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1. MESSRS. JAMES S. CLEMENTS. CLIFTON AND ADKINS CALLED ON 
COMMERCIAL ATTACHE WEEK OF OCTOBER 16 TO LEAVE A COPY OF 
FLOUR'S PRE-FEASIBILITY REPORT ON THE PROPOSED REFINERY FOR 
ACAJUTLA, THE ORIGINAL OF WHICH WAS HANDED TO THE MINISTER OF 
ECONOMY HIDALGO QUEHL AND ANOTHER COPY TO ACTING FOREIGN MINISTER 
CASTANEDA. 

2. CLEMENTS SAID THAT HE HAD BEEN ASKED BY THE MINISTRY OF 
ECONOMY TO SUBMIT A FORMAL REQUEST TO GOES FOR A CONCESSION. HE 
ALSO STATED THAT HE HAD COMMENCED NEGOTIATIONS TO BUY 3,500 
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CLEMENTS HIRED AN ATTORNEY TO HANDLE BOTH MATTERS. 

4. CLIFTON REPORTED THAT HE MET FONMIN BORGONOVO IN 
LONDON RECENTLY AND INTRODUCED HIM TO J.S. CLEMENTS' 

SAUDI ARABIAN SOURCES OF CRUDE, WITH WHOM FONMIN SPENT A 
"VERY PROFITABLE" TWO HOURS EXPLAINING WHY EL SALVADOR 
REQUIRED A REFINERY. ACCORDING TO HIM SAUDI ARABIANS- 
WHO ALLEGEDLY INCLUDED KING FAISAL'S BROTHER- WERE "MOST 
IMPRESSED". CLIFTON FURTHER REPORTED THAT J.S. CLEMENTS WAS 
IN TOUGH WITH PACAFIC LIGHT CO. WHICH HAD ALREADY SAID IT WOULD 
FINANCE ACAJUTLA PROJECT. SAUDI ARABIANS, ACCORDING TO CLIFTON, 

ARE WILLING TO FINANCE 25 PERCENT OF THE PROJECT. 

3. UNDERSECRETARY OF ECONOMY, RAUL RAMOS CONFIRMED TO US THAT 
THE GOES ASKED J.S. CLEMENTS TO SUBMIT A REQUEST FOR 

A CONCESSION. HE SAID HE WAS "IMPRESSED" WITH THE FLUOR STUDY 
WHICH, INCIDENTLLY, DECLARES THE PROJECT A VIABLE ONE WITH A 
17 PERCENT RETURN ON CAPITAL. 

4. THE NEXT PHASE WILL BE THE COMPREHENSIVE FEASIBILITY STUDY WHICH 
WILL ALSO BE DONE BY FLUOR. CLIFTON SAID THE ESTIMATED $4 MILLION 
NEEDED TO FINANCE IT IS AVAILABLE. CLIFTON AND DKINS PLAN TO 
RETURN WITHIN SEVERAL WEEKS, POSSIBLY WITH A TEAM OF FLURO 
ENGINEERS. 

5. CONCERNING THE PROPOSED "MONKEY POINT" REFINERY IN NICARAGUA, 
CLIFTON TOLD EMBOFF THAT AS FAR AS CLEMENTS IS CONCERENED THE 
PROJECT IS DEAD. CLIFTON SAID GENERAL SOMOZA PROBABLY 

OUT OF INPATIENCE WITH CLEMENTS, INJECTED HIS INITIATIVES 
INTO THE PROJECT. HE, SOMOZA, ADDED TO THE PROJECT AN 
EAST- WEST PIPELINE AND ENGAGED A PHILADELPHIA ATTORNEY TO 
MAKE INDEPENDENT CONTRACTS WITH THE ARAB OIL PRODUCERS. 

CLIFTON HEARD THAT THIS ATTORNEY WAS REBUFFED BY THE ARABS 
(SAUDI ARABIA) AND CLIFTON WAS ASKED BY HIS SAUDI ARABIAN 
CONTACTS IF CLEMENTS ASSOCIATED HIMSELF WITH THIS NEW ATTORNEY'S 
EFFORT: CLIFTON SAID NO. 

MOSKOWITZ 
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